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Press Release                                   
Fundo Soberano de Angola Announces Audited Results For 2016
Positive Net Results equivalent to USD 44 million

Capital Gains in Private Equity Funds for Agriculture and Infrastructure
Concluded Procedure for the Adoption of the International Financial Reporting Standards (IFRS)

Luanda, Angola, 19 September 2017 – Today, Fundo Soberano de Angola (FSDEA), Angola’s sovereign wealth fund, announced its audited results for 2016, which reflect its positive fiscal position and investment activity for the year. 
The audit was independently completed by Deloitte and Touche for the fourth consecutive year in a row. In 2016, FSDEA reported a net result of USD 44 million, achieving profitability for the first time. Generating profits in less than four years after its launch in October 2012 is a result of a prudent investment policy and positive returns on investments, in agriculture and infrastructure sectors. 
During the reporting period, the Fund also recorded a 40 percent reduction in operational expenses, compared to 2015.
As of December 31, 2016, the FSDEA’s investment portfolio highlights are as follows:

· The FSDEA’s total assets increased to USD 4.99 billion from USD 4.75 billion in 2015;
· 58% of the total portfolio was dedicated to assets in Sub-Saharan Africa, 10% in North America, 12% in Europe, and 20% across the rest of the world;
· The Fund’s liquid investment portfolio posted a result of USD 22 million;
· Fixed Income net investments were valued at USD 1.1 billion, representing 22% of the total portfolio;

· Net variable income investments were valued at USD 695 million, representing 14% of the total portfolio;
· Private equity investments increased by USD 0.26 billion since 2015;
· The main gains of the seven private equity investment funds were recorded in the Agriculture Fund (USD 0.11 billion) and the Infrastructure Fund (USD 0.18 billion), which offset the capital depreciation of USD 0.03 billion of the remaining five funds;
· USD 433 million of the portfolio’s USD 2.7 billion allocation to private equity has already been invested in assets in Angola and the wider sub-Saharan African region;
· Decrease of 40% in operational expenses as compared to 2015;
· No additional capital was paid to the FSDEA by the Government in 2016.

About the Fund’s performance, José Filomeno dos Santos, Chairman of the Board of Directors, FSDEA, stated, “The Fundo Soberano de Angola has achieved financial profitability in less than three years of activity, despite the difficult international investment environment since 2013. The capital gains of the FSDEA assets confirm unquestionable progress in the implementation of its investment policy drawn up by the Angolan Government. We are proud of the appreciation of private equity investments in the infrastructure and agriculture sectors, where important assets are predominantly in Angola, such as Cabinda's first deep-water port and large-scale farms. In 2016, these assets contributed significantly to the net results of the Fund. "
In 2015, the FSDEA was authorized by the Angolan Ministry of Finance to implement a gradual process of adopting the International Financial Reporting Standards (IFRS). The process was fully completed in 2016. The FSDEA accounting records shall be prepared and presented in accordance exclusively with IFRS. The Fund is the first Angolan institution to demonstrate this high level of demand, disclosure and transparency aligned with IFRS. The results released in 2016 are fully compatible with the use of IFRS on a consolidated basis. 
FSDEA also dedicates up to 7.5% of its capital to social development programs that are producing socio-economic returns on communities and citizens across many communities and regions of Angola. The FSDEA’s Social Charter supports the work of NGOs in the fields of vocational training, sustainable income generation, access to water and healthcare services. This commitment of the Fund has been instrumental to support the work of institutions such as World Vision, People in Need, Medici Con L’Africa, Globethics, the African Innovation Foundation and many others in remote and urban areas of Angola.
“Over the coming years, we will achieve a continuous asset appreciation within the private equity funds in infrastructure and agriculture sectors and expect the remaining five funds to break even. On the other hand, net investments have made solid gains, despite the conservative position adopted by the FSDEA in relation to the international financial market. In general, the FSDEA presents satisfactory results today, given the difficult national macroeconomic context, marked by the devaluation of the currency and the volatility of the international price of crude oil. We recognize that Angola has been a benchmark African sovereign fund, in a relatively short period of time, which is already well positioned to continue to grow” concluded Dos Santos. 
-END-
About the Fundo Soberano de Angola

The Fundo Soberano de Angola (FSDEA) is a Sovereign Wealth Fund wholly owned by the State of Republic of Angola. The Fund is established in accordance with international governance benchmarks and develops an investment portfolio across a number of industries and asset classes, in accordance with the investment policy and guidelines set by the State. By pursuing investments that generate long-term and socially enhancing financial returns, the FSDEA has an important role in promoting Angola’s socioeconomic prosperity and generating wealth for Angolans. 
For further information, please visit www.fundosoberano.ao 
Media enquiries: 
nanwer@fsdea.ao
Balance Sheet (as of 31st December 2016 and 2015)

	ASSETS
	2016
	2015

	 
	mUSD
	mUSD

	Cash and cash equivalents
	699,745
	76,600

	Applications with lending institutions
	-
	-

	Financial assets at fair value through profit and loss
	1,830,947
	1,876,792

	Investments held until maturity
	-
	-

	Investments in subsidiaries
	2,430,723
	2,769,735

	Other tangible assets
	2,202
	2,025

	Intangible assets
	12,185
	10,503

	
	
	

	Other assets
	14,850
	22,730

	
	
	

	TOTAL ASSETS
	4,990,652
	4,758,385

	
	
	

	LIABILITIES AND EQUITY
	2016
	2015

	
	mUSD
	mUSD

	Financial liabilities at fair value through profit and loss
	-
	826

	Payables
	61,824
	48,594

	Liabilities due to accruals and deferrals
	1,698
	994

	Provisions
	3,717
	1,659

	Current tax liabilities
	44
	415

	TOTAL LIABILITIES
	67,283
	52,488

	
	
	

	Capital endowment
	5,000,000
	5,000,000

	Reserves
	219,225
	45,798

	Retained earnings
	- 339,844
	- 205,026

	Net income for the financial year
	43,988
	- 134,875

	TOTAL EQUITY
	4,923,369
	4,705,897

	
	 
	 

	TOTAL LIABILITIES AND EQUITY
	 4,990,652
	 4,758,385


Income Statement (as of 31st December 2016 & 2015)
	
	
	2016
	2015

	
	
	mUSD
	
	
	mUSD
	

	Interest and similar income
	
	41,143
	
	
	46,294
	

	Revenue from equity instruments
	
	8,743
	
	
	6,062
	

	Other income from instruments at fair value through profit and loss
	
	- 27,822
	
	
	- 46,649
	

	Income of applications with lending institutions
	
	19
	
	
	-
	

	Income of investments in subsidiaries
	
	87,562
	
	
	- 45,995
	

	
	
	
	
	
	
	

	GROSS OPERATING PROFIT
	
	109,645
	
	
	- 40,288
	

	
	
	
	
	
	
	

	Personnel cost
	
	- 5,073
	
	
	- 5,438
	

	General administrative costs
	
	- 31,469
	
	
	- 64,725
	

	Depreciation and amortization, net of write backs
	
	- 1,978
	
	
	- 2,496
	

	Provisions, net of write backs
	
	- 1,767
	
	
	- 1,476
	

	Other income and gains
	
	1,023
	
	
	-
	

	Other expenditure and losses
	
	- 15,076
	
	
	- 15,110
	

	NET OPERATING INCOME
	
	55,305
	
	
	- 129,533
	

	Financial expenses
	
	- 11,317
	
	
	- 5,342
	

	PRE-TAX PROFIT
	
	43,988
	
	
	- 134,875
	

	Income tax
	
	-
	
	
	-
	

	NET INCOME FOR THE FINANCIAL YEAR
	
	43,988
	
	
	- 134,875
	

	TOTAL INCOME FOR THE FINACIAL YEAR
	
	43,988
	
	
	- 134,875
	


